Update February 2017
FUND PERFORMANCE
‘C’ Bid to Bid since launch:
10.10.04-28.2.17: -0.9%
31.1.17-28.2.17: +3.6%
12 months discrete:
29.2.16-28.2.17: +59.4%
28.2.15-29.2.16: -41.5%
28.2.14-28.2.15: -30.8%
28.2.13-28.2.14: -11.8%
28.2.12-28.2.13: -22.2%
Past performance is not
necessarily a guide to future
performance. The value of
your investment can go down
as well as up.

KEY FACTS

MACRO-ECONOMIC POSITIONING

Fund Category: Energy Specialist
Charges: ‘C’ class: 5.25%Initial, 1.75 % Annual
‘I’ class: 0.5% Initial, 1.25% Annual
‘P’ class: 0.5% Initial, 1.10% Annual
Manager: Marlborough Fund Managers Ltd
Fund Adviser: Angelos Damaskos
Minimum Investment “C”: £1,000 or £100 per month
Eligible for NISAs and SIPPs
Benchmark: FTSE 350 Oil &Gas Index
Net asset value at 28 February 2017: £16.1 million

•Demand for oil is supported by Asian industrialisation
•Smaller Oil & Gas exploration and production
companies tend to outperform their larger counterparts
despite higher short-term volatility
•Emphasis on production and proven reserves
•Avoid political and pure exploration risks

TOP 10 HOLDINGS

HOW TO INVEST
Call Marlborough Fund Managers:

Company
1.
2.
3.
4.
5.
6.
7.
8.
9.

Questerre Energy
Carnarvon Petroleum
Pantheon Resources
FAR Ltd
Serica Energy
SDX Energy
Cooper Energy
Ophir Energy
Africa Oil

10. Bowleven
Total Top 10
As at 28 February 2017

% of Fund
8.4%
5.8%
5.8%
5.5%
5.4%
5.2%
4.8%
4.8%
4.7%
4.4%
54.8%

0808 145 2501
For further information and documentation visit:
www.junioroils.com or
www.sectorinvestments.com
Risk Considerations:
The fund invests in smaller companies which may carry a higher
degree of risk than larger companies. The shares of smaller
companies may be less liquid and more volatile over shorter
term periods. Changes in exchange rates between currencies
may cause the value of investments to diminish or increase. The
fund focuses on a specific sector and has a concentrated
portfolio which can lead to greater volatility.

15 March 2017
Dear Investor,
The oil market appears to have entered consolidation mode, which we attribute to the state of the global equity markets,
outlook for interest rate rises by the Fed and risk-off sentiment due to political instability in the Eurozone. The US
Department of Energy data released today, nevertheless show the effect of Opec cuts on inventory levels, the first drop in
2017. Draws are reported on oil products including gasoline and distillate inventories that have fallen four weeks in a row.
Furthermore, an analysis conducted by National Bank Financial’s energy team indicates that Opec members are acting in
line with the agreed quotas.

Source: National Bank Financial Group
Despite general weakness of oil equities in the year to date, our Junior Oils Trust has significantly outperformed larger
capitalisation focused funds over the past six months as shown by the leading fund database Morningstar http://
www.morningstar.co.uk/uk/fundquickrank/default.aspx . We believe that the recent weakness in oil equities presents an
attractive buying opportunity that will deliver outperformance as supply-demand rebalancing becomes evident in the next
six to nine months. Opec is likely to maintain its reduced output strategy in order to safeguard the value of its reserves.
Saudi Arabia, for that matter, has a strong incentive given its stated intention to float part of Saudi Aramco later this year,
potentially listing one of the most valuable oil companies in the world. Despite gains in productivity and increased drilling
rates in North America, it is unlikely natural declines of global base supply are being offset effectively. The cuts in capital
expenditure that primarily impacted exploration drilling have started showing in smaller additions to global reserves.
Meanwhile, demand continues to grow as reported by the International Energy Agency.
We remain optimistic that the recovery in the oil industry is based on solid fundamentals and smaller, production focused
oil companies with material growth prospects and strong balance sheets will continue to re-rate and outperform their larger
peers.
Please watch the latest interview with IG discussing the oil market and the prospects of smaller companies:
https://www.youtube.com/watch?v=weo94EJJLzQ
Angelos Damaskos
Chief Executive Officer

For dealing/inquiries on Junior Oils Trust call Marlborough Fund Managers:

0808 145 2501

For further information and documentation visit: www.junioroils.com or www.sectorinvestments.com
Risk Warning:
Past performance is not necessarily a guide to the future. The value of investments and the income from them may go down
as well as up. Investors may not get back their original investment. The fund invests in smaller companies and some of which
are listed on the Alternative Investment Market which may carry a higher degree of risk. The shares of smaller companies
may be less liquid and more volatile over shorter term periods. Changes in exchange rates between currencies may cause
the value of investments to diminish or increase.
This material is directed only at persons in the UK and is not an offer or invitation to buy or sell securities. Opinion expressed
whether in general or both on the performance of individual securities and in a wider economic context represents the views
of Sector Investment Managers Ltd at the time of preparation based on SIM’s internal analysis which may have not been
verified by independent sources. They are subject to change and should not be interpreted as investment advice. Before
making an investment in the fund, it is important that you read the Key Investor Information Document. Prospectus and Key
Information Document are available free by visiting the websites above. Sector Investment Managers Ltd and Marlborough
Fund Managers Ltd are authorised and regulated by the Financial Conduct Authority.

